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INDEPENDENT AUDITOR'S REPORT

Executive Officer,

Magar Palika, K. Patan,
Disct. Bundi, Rajasthan

We have audited the accompanying financial statements of Nagar Palika K.Patan, which
comprise the Balance Sheet as at March 31, 2015, the Income and Expenditure for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the ULB in accordance
with the Rajasthan Municipal Accounts Manual. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error,

Auditor's Responsibility

QOur responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgement,
uding the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the ULB's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the ULB's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis for
our audit opinion.
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We further report that:

A We have obtained all the information and explanations which to the best of our knowledge
andbelief were necessary for the purpose of our audit;

B. In our opinion proper books of account as required by law have been kept by the Nagar

Palika K. Patan so far asappears from our examination of those books;

C. The Balance Sheet andincome and Expenditure Account dealt with bythis Report are in

agreement with the books of account subject to some qualifications;
. Inour opinion, the Balance Sheet and Income and Expenditure Accountcomply with the

Rajasthan Municipal Accounts Manualsubject to some qualifications;
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I Annexure to the Audit Report

Additional matters to be reported by the financial statements auditor

1. Whether all sums due to and received by the Municipality have been brought to account and
havebeen appropriately classified;

Comment:
Municipality have recorded all the sums received and sums due.

2. Whether all grants sanctioned or received by the Municipality during the year, have
beenaccounted properly, and where any deduction is made out of such grants towards any
dues of theMunicipality whether such deductions have been properly accounted;

Comment:
Municipality have recorded all the grants in a general head, all the payments have been
deducted from that head. At the time of making UC they segregate expenses accordingly.

3. Whether any Earmarked Funds have been created as per the provision of any statute and, if
so,whether such Earmarked Funds have been utilized for the purposes for which they were
created;

Comment:
Municipality do not have any earmarked fund.

4. Whether the Municipality i maintaining proper records showing full particulars,
includingguantitative details and situation of fixed assets; whether these fixed assets have
been physicallyverified at reasonable intervals; whether any material discrepancies were
noticed on suchverification and if 50, whether the same has been properly dealt with in the
books of account;

Comment:

Municipality does not maintain proper records 5F|uwing full particulars. Municipality is not
maintaining any fixed assets register showing quantitative detalls and situation of fixed
assets. They never physically verified assets.

5. Whether in case of leasehold property given by the Municipality, whether lease rentals
arecollected regularly by the Municipality and that the lease agreements are renewed after
theirexpiry;

Comment:
Municipality have not any leasehold property.




6.

11.

Whether physical verification has been conducted by the Municipality at reasonable
intervals inrespect of stores; Whether the procedures of physical verification of stores
followed by theMunicipality are reasonable and adequate if not, state the inadequacies in
suchprocedures;Whether any material discrepancies have been noticed on physical
verification ofstores as compared to stores records, and if so, whether the same have been
properly dealt with inthe books of account;

Comment:

E.0. and local auditor have conducted physical verification of stores once in a year. We have
not attended any physical verification that's why we are not able to give our opinion on
procedure followed by municipality. They did not found any material discrepancy.

Whether the parties to whom loans or advances have been given by the Municipality are
repayingthe principal amounts as stipulated and are also regular in payment of the interest
and if not,whether reasonable steps have been taken by the Municipality for recovery of the
principal andinterest;

Comment:

As on 31/03/2015° 236102.00 is pending with various contractors and “361897.00 with
various government departments, these advances are pending since very long. Municipality
ks not taking any steps for recovery.

Whether advances given to municipal employees and interest thereon are being
regularlyrecovered,

Comment:
As on 31/03/2015 31050.00 is pending against employees which is regular in nature,
Municipality is regularly recovering advances and interest thereon given to employees.

Whether there exists an adequate internal control procedure for the purchase of stores,
fixedassets and services;

Comment:
Municipality is following proper internal control system for purchase of stores, fived assets
and services,

. Whether there exists an adequate internal control procedure for the contracting of works

andprojects, periodic inspections and measurements, quality checks and payments thereof;

Comment: »
Municipality is following proper internal control system for the contracting of works and
projects.

Whether the Municipality is regular in depositing statutory dues including tax deducted at
source,works contract tax, cess payable to the Government, ESl, PF etc, and if not, the
nature andcause of such delay and the amount not deposited;

Comment: e SO AR




Generally department is paying statutory dues on time but during audit we found few cases
of paying interest on dues like on 09/01/2014 "12964.00 paid by department against
interest on TDS.

12. Whether any personal expenses have been charged to the Municipality's accounts; if so,
thedetails thereof;

Comment:
No, during our audit we did not found any personal nature expenses charged to
municipality’s account.

13. Whether the books and registers specified under the Rajasthan Municipal Accounts Manual
andother applicable acts and rules have been properly maintained: whether Bank
Reconciliationstatements have been properly prepared for all the bank accounts of the
Municipality;

Comment:
Municipality is maintaining adequate books and registers specified under RMAM and other
applicable laws including bank reconciliation.

14. Whether the year-end and reconciliation procedures have been carried out;

Comment:
Yes, municipality is carried out year-end reconciliation procedures.

Other observations:

1. At the time of our audit we did not found fixed assets register which is violation of
Accounting Standard 10 issued by ICAI, Municipality also not maintaining quantative detail in
any other mode. They should maintain separate fixed assets register showing quantative
details and situation of fixed assets,

2. At the time of our audit we found that municipality is accumulating depreciation amount in
separate account which is violation of AS-6 issued by ICAl. They should reduce the cost of
fixed assets by depreciation every year,

DATE: 07/09/2016
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Partner
Membership Number: 424619
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