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To,
Executive Officer.
Municipal Board, SHEOQGAN],

We have sudited the accompanying financial statements of Municipal Board, SHEOGANI, which
compnse the Balance Sheet as at March 31, 2021, the Income and Expenditure Account for the year
then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the ULB in Accordance
with the Rajasthan Municipal Accounts Manual. This responsibility includes the Design,
implementation and maintenance of internal control relevant 1o the preparation of the financial
statements that is free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statement Iree from matenal misstatement. An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in the financial statements. The procedures
sclected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial Statements, whether due to fraud or error. In making those risk
assessments, the auditor considers intemal control relevant to the ULB's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
ULB’s internal control, An audit also includes evaluating the appropnateness ol accounting
policies used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. We belicve that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Basis for qualified Opinion

I'he Subject to statement on additional matiers as given in Annexure attached herewith, and the
following:

a) Liabilities that may arise on account of late flling of return, late payment, short or pon-
deduction amd mismatching of TDS, RVAT, Romvalty and Labor cess has not been
ascertained and hence not considered. To this extent Surplus of Income over Expenditure is
overstated and Liabilittes are understared

b) Liahilities or recovery on account of pending cases and'or notices filed agalnst or by,
municipal board hyagainst third parties Is not ascertainable and hence nol considered
Financial impact of such cases has nol been ascertained and hence we are unable o
comment on correctness or otherwise of Income, Expenditure, Assets or Liakilities ta this
extent. Contingent Liabilities, if amy, arising out af these casex has not been extimated by
the municipal board nor has been disclosed In notes to accounis,

o) Closing Srock af Stores has been determined by the Municipality amd hence consitidered in
the accounts. To this extent both, Surplus of Income over Expemditure and Assely are
urderstated
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di Bank Reconciliation, in respect of several bank accounts, have not been provided since
long. Hence, treatment of differences arising out of reconciliation remains unaccounted for.
Same of accounts closed in previous year for which statement are not available. Besides,
bunk charges as also interest income on deposit in saving account remains unaccounted for,
The amount has not been determined by the management. To this extent accounts does not
reflect true and fair view,

¢} The amount receivable on account of Urban Development Tax has not been determined
and not considered as income of the year. As such, Income and Assets are understated fo
this extent

fi Al expenses excepr salary, contribution towards new pension scheme, accounting charpes
and audit fee are accounted for on cash basis. Similarly, all incomes are accounted for on
cash basis. Receipis in PD Accounts (treasury) by deposit of amount directly by the tax
pavers are faken inte acceunt on verification with treaury irrespective of the year of
receipf

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter deseribed in the Basis for Qualified Opinion Paragraph, the
financial statements present true and fair view, in all material respects in Conformity with the
Rajasthan Municipal Accounts Manual But Subject to the Matters specified from Annexure- 1 to
Annexure-14:-

a) in the case of the Balance Sheet, of the state of affairs of the ULB as ot March 31, 2021

b} in the case of the Income and Expenditure Account. of the surplus’ deficit for the yvear end on
that date; and

We further report that:

a) we have obtained all the information and explanations which to the best of our Knowledge and
beliel were necessary for the purpose of our audit;

b} In our opinion proper books of account as required by law have been kept by the ULB so Far as
appears from our examination of those books;

¢} The Balance Sheet, Income and Expenditure Account, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

d) in our opinion, the Balance Sheet, Income and Expenditure Account, and Cash Flow Statement
complies with the Rajasthan Municipal Accounts Manual;

For PSGY & CO
Chartered Accountants

\\ﬁa&}ﬁ"’ )

(CA MOHIT HIN{T!}

{ Partner)

FRN No.023126C
MWD 421281
Place : JAIPUR

UDIN Mo : 22421281BFDCIS8878

Dated : 08,12.2022
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Annexure A to Auditor’'s Report {2020-21)

Additional Matters to be reported by the financial statement auditor

1. In our opinion and according to records examined by us and to the best of our knowledge
and belief all sums due to and received by the Municipality have been brought to account
on Cash Basis except for certain expenditure which are brought to accounts on accrual
basis and have been generally appropriately classified:;

2. In our opinion and according to the information and explanations given to us all grants
sanctioned or received by the Municipality during the year, have been accounted properly
on cash basis, and where any deduction is made out of such grants towards any dues of
the Municipality, in some cases such deductions have not been properly accounted. As
such income and expenditure are understated to that extent.

3. Earmarked Funds have been created by the Municipality for Gratuity and Provident Fund,
According to the information and explanations given to us Earmarked Funds have been
utilized for the purposes for which they were created. However, contribution to these
funds in respect of previous year is yet to be made and for which amount has nat been
ascertained.

4. As explained to us the Municipality is maintaining records showing full particulars,
including quantitative details. However, situation of fixed assets has not been specified in
the records so maintained.

Management of ULB has not carried out physical verification of fixed assets. As such we
are unable to comment on material discrepancies, if any, on physical verification and its
treatment in books of accounts.

5. The Municipality is not maintaining proper records showing full particulars of leasehold
property. Lease Rentals are therefore not verified,

6. As explained to us, physical verification has been conducted by the Municipality at
reasonable intervals in respect of stores. In our opinion and according to the information
and explanations given to us, the procedures of physical verification of stores followed by
the Municipality are reasonable.

In cur opinion and according to the information and explanations Eiven 1o us, no material
discrepancies have been noticed on physical verification of stores as compared to stores
records. However, neither the stores has been verified at the year-end nor has same been
recognized in the accounts prepared for the year under report,

7. As explained to us, there are no parties other than the employees to whom loans or
advances have been given by the Municipality,

8. The Municipality has granted loans to the employees against PF. Deduction from salary
are made towards the loans and interest.
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9. In our opinion and according to the information and explanations given to us, there exists

an adequate internal control procedure for the purchase of stores, fixed assets and
LSErvices,

10. In our cpinion and according to the information and explanations given to us, there exists
an adequate internal control procedure for the contracting of works and projects, periodic
inspections and measurements, and payments there for. However, according to
information and explanation given to us, works cantracts are not subject to quality checks.

Besides, some weakness in internal control procedures which require immediate
attention of the management are as under:

a. In PWA Form 278, Pan No. and aadhar Card No. should be given at suitable place
along with details of bank account where HEFT payment is to be done. Besides,

such Form should be signed under the seal of the firm and passing autharity
should also affix their seal,

b. The suppliers of materials and/ or providers of services should submit their bill
within 30 days of the completion of their supply and/or jeb and the concerned
passing authority should pass the bill of otherwise do necessary action within a
further period of 30 days. Any delay on either part should be penalized with fine as
deemed necessary by the competent authority. This will help in determining
liability as and when arises to a great extent.

¢. Payment Voucher Serial No. is as per voucher issued by various department.
Voucher No. and date should be specified on each voucher separately on the basis

of date of issue of cheques. Cheques should be prepared only after the sanction by
competent authority.

11. The Municipality is not regular in depositing undisputed statutory dues including tax

deducted at source, works contract tax, cess and royalty payable to the Government, ESI,
PF ot

12. To the best of our knowledge and according to information and explanation given to us,
no personal expenses have been charged to the Municipality's accounts.

13. To the best of our knowledge and according to information and explanation given to us,
the books and registers specified under the Rajasthan Municipal Accounts Manual and
other applicable acts and rules have been properly maintained,. However, Bank
Reconciliation statements have not been prepared for the some closed bank accounts of
the Municipality. Accounting effect of bank charges debited by Bank, Non- collection aof
cheques, Interest credited by Bank, Cancellation of stale cheques not Presented has not
been determined and considered in accounts.

14. Balances outstanding in Balance mismatch and cheque return account is not traceable.
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15. Balance of MISA showing excess utilization of Rs 1,65,581/- not mark/setoff against any
fund

16. IHSOP amounting Rs 47 Lacs in Loans and Advance belong to deduction from SFC fund
grant.

17. Revenue expense Rs 2,67,33,785/- shown under indirect income is account for properly by
booking corresponding expenses could not be ascertained.

18. Several Specific or Government grant account not match with manual books maintained
by DLB.

To the best of our knowledge and according to information and explanation given to us,
year-end procedures have been carried out but reconciliation procedures at year end
have not been carried out for Fund Balances.
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Jdmitations o

Limitations of PSGV & CO in carrying out the assignment as per the scope of work are as under:
= PSGV & CO has restricted the scope of work to “Terms of Reference’ only,
# PSGV & CO has undertaken the audit in accordance with generally auditing standards,
guidelines issued by ICAL
# In performing the review and verification, the work, PSGV & CO has relied entirely on:

# Financial and expenditure report/ details provided by the Accounts department of the
ULR.

# (COther information, schedules, reports and explanations as given to us during and in
connection with our audit,

» Report includes comments on those accounting issues/ accounting policies, which are
matenal and are not in accordance with the Rajasthan Municipal Accounts Manual

# 'PSGV & CO has assumed the genuineness of all the documents and signatures thereon
as if they were originals and also that the copies conlfirm to the originals.

# Transactions and events which are not recorded and which were not disclosed to PSGV
& CO may not have been identified in the procedure,

# The working papers, prepared in conjunction with the work are the property of the firm,
constitute confidential and proprietary information and will be retained by PSGV & CO in
sccordance with Firm's intenal policies and procedures.

» P5GY & CO has no responsibility to update the report for events and circumstances
occurring after the date of report,

~ The draft observations for each location covered by us were circulated by us 1o the concerned
oflice to which responses to the extent furnished 1o us have been considered by wus.

Responses not furnished have been reported against each observation as contained in the
Management Letter.

# This report is for the year 2020-21 and is confidential being for use only to which it is issued,
[t must not be quated, cited, copied, disclosed or circulated, or referred 1o in correspondence
or discussion with any other person or made public except to a person to whom it is issued,
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Balance Sheet of Municipal Board, SHEDGAN]
Ason 31 March 2021

i
II' ARTICULARS Schedule Lt .
| Amouni b Ba) iAmeuni is K
1= LIABILITIES
HESEHVE & SLEFLLS
Sunicipal (General) Fand 1 B2 60T 7AT 04 465 097 Q1R OO
Farmarkéd Funds F &0 042 98T 22 pERTLRLE
Howerve & Surplus
Total Rewerse & Surplus | A} S50 45 T34 LA F s ol ]
GEAS T CON THIBL TI0™ FOR SFECTFIC PLURPOSE (B) 3 130, T2E 09T 41 L LW E TN
CURRENT LIABILITIES & PROY TSNS
Seocured Lo i ¥ 559 G i) 9874 000 D0
Sundry Deposiies 5 14280970 80 14470420 00
Sundry Crediors [ + -
.'III.I:I.I.I.L'!'!A |_sadwilsties T LR E R % N0 KT OO
Oty Linbldicy i 308 448 0 1Eal 126 00
Pror fanmi . .
Tewsd Currend Liakaldies snd Provsmios 15} LIRS BRI N
TOTAL LIARILITIES | SsBed ) T T H'l,l}j-.‘ll.l.lll
- 10 - ASSETS
FINED ASST TS
fuirpas Hiack W A0, b, 3] DG 510,007 607 0O
Deprecantion Fund LR 9700 434 B0 TIARR 97100
Ml Block EARN e T ] A AR LD
L oilal Wk 1a Proceaa 11 25 400 000 DO 24 400 G000
Total Fized Assets () AREATE S 10 dil ]“.:.']l...-
ISVESTAMENTS
Ceneral Fund Imvestmeniy 12 68450 500 M EETA S0
Specific Fund imvesaments 13 0540, 284 22 1E02T 192 00
Total Fnvesiments (15 TRAS) T2 5 1503, 900, 00
CLRREST ASSETS, LOASN & ADYVASNCES
Inyenirss 14 1,070 200 00 1,170, 200 06
Sundry Debtar 15 1 0T S0T OO 1,076.207 00
i ssh & Hank Ralances 1B N8 03, 0R4 4 B2 T ED
Lisira, Adviinces & Deposibi 17 & 862, 00 0D &, 562 D00 00
Totel Current Assets, Loans & Vdvancesi C ) 174880 1%2.4] FLINL G400
TOTAL ASSETS &= H+0) T r.'"r-!._.ul.rr M,H&H.H

Motey 0 Accoani wnd Accourting Polcsss 5oy 249

For PRy & (O
Chariered AZcoamtanty
Firm Regn. Mo <213 1260

C Mt Sangh
{Partner)

Ligmbershep ho 41128)
LDiN Mg, 2243120 1RMDCRERTE
Dol | DRC12 3033

Mace. - Japa

For snd Behalf on Mankcipal Basrd, Sheoganj
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Income and Expenditure Account of Municipal Board, SHEOGANJ
For the Year Ending 31 March 2021

; 2= 2019-10
PARTICVRARS e {Amount in Hi) {Amouni in Ha)
INCOME
|ncome From Tauves 1% 197 631,00 B D39 0
Asaignied Compensatbons 19 TH523 0000 T 524 (00 O
Rertal Income (rom Municipal Properties 20 B0 R 00 1757 1 0000
Fees &nd L'ser Charges 21 25080477 .50 21427 563 ()
Ingome [rom Corporatbon Assets and lomvestment ) 342317600 1,548 48T 00
hncel laneous [roome 23 13 AM 338 .50 TTA 120 b

Total lncome = | 4] S R, ) 10 818 88000
EXPFESDITURE
Establishment Fxpenses 24 4 488 D 000 14667 58700
{eneral Administrative Expenses 25 21,935 811.95 1757097500
Necrease in Sores 26 - -
Publx Works P 1R800 10, TR B340
Miscellaneous Fxpenses 21 11,061 975,10 4, Tha SEa.00
Depreciation During the Year 23.501.511.93 25929 107 ()
Total Expenditare - 11 I 24, 799, (v, 113 6040 8 0
Surpluy! (Delicit) before sdjustment of prior period iterns snd 17109 814,04 NN RLECS T

Depreciation

SETSURFLUS, DEFICIT

Moty o AgCounts and Accounting Policies Sch 29

For P2GY & OO
Chartersd Accourtants
Firm Regn. No. 00231260

CA Mohit Singh
{Faniner)
Membership Mo, 421281
UDiN Mo, - 37421281 BFDCISESTE
Dated ; 08.11 2027

Flace: - Jaipur

For and Beball oo Municipsl Board, Sheogan

Q‘\/,ﬁ
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Schedule forming part of Balance Sheet of Municipal Board, SHEOGAN]

As on 31 March 2021

PARTICULARS Jaae-2t 21324
| Amaast in B} | Amsunt in Hu}
Sohedule - 1
MUNICIPAL (GEMEHAL) FUSND
|1 pering balane 483 492,938 00 477 heE 501 00
Add - = Addmon during the year
Lews « Deducteon dunng Bw year
Adde [weess of Income over Expenditure 1710981404 -12,175.341 00
Todal 482 4012 742 04 444,497 938 00
Sehedule - 2
EARMARKED FI'™D
eneral Provoadent Fund BT 480 63 12,552 %4700
pUiranairy Fund 1844 530 47 14T A 0D
special Fursd 47431967 00 57421867 00
Tutal W41 57 11 73,449,159 0
Schedule - 3
GHRANTCONTRIBLTION FOR SFECIFIC FURFOSE
Specesl Granl fior | 3th Financial commussson 20,5942, 000 00
Special Oraed for 148 Financisl commission 24,5719 400 00 -
tpecaal Grani for 1Yk Fenancial commission 1,087 33200 A28 00
Spocaal Granl Tor Swarma Jayanii Sakan Koy gar Sch Eha LU} 125,459 00
Special Grrant from 5§ F C 2,147.15%4 00 27435 54000
Snecial Grant from DROF GRANT = <1431 ka8 DO
Spegial Grant from [HADPF GRANT LA10.3%] 00 4917351 00
Special Cirant from WIRBHAND RASHI - =1 B8 S 0
Special grant from Nulm Faad 1781300 1519877 00
Special Grant from RATN BASERA GRANT 29200000 292,000 00
Special Orand from ROAD RESTRORATION = 4 343,317 0
Special Grant frem SHAREE KEAMBAL YOUMA TH.300 00 .
Special Grare from SW M 1,058 381 00 11,454 585 00
Special Crand from TOILET SERVER 12, G0 12, CCd Ok
Special Gramt from OW Arvas Yojaa Crang 177,700 00 3717, 700.00
Specual Cram From MUSA GRANT LA 3,025 658 00
Spevaal Grami for MIAY 13475743 00
Special Grami for PRAY 1 360,000 0O -
Telul 'IH-."'H-.-'I'I'T." 975041 DG
scheduls - 4
SECUHED LOANS
Loan from BLTHT OO Loan 1955 000 060 5973 000 0]
Total 1.94% D o) 78 sl (s
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Schedule forming part of Balance Sheet of Municipal Board, SHEOGAN]

Ason 31 March 2021

3 T030-21 200920
FAREICELAR  Amamnl in Ry} { Amouni in Hu)
g bedabe - §
sUNDRY DEFOSTES
Lecutities & Amanal Peyabie 14 2ER.970 50 15 470530 00
Twial 14288 9050 14,470, 530,00
wibedule - &
Sl SDHEY CHEDTORS =
Tustal -
Schedule - 7
ATATUTORY LIABILITIES
|mcome Tax , Payabile J40.7011. g1.261 00
TLYS Pabable 1,5% 00 19,847 00
CWSLL 140-1507 T, 9% 00 TR G5 00
Labour Shess 150-30-01 1,597 559 00 4571204 00
el 11,098 00 AL 290 00
Twlal LR L] ¥ 50700
i hrdulke - B
JIII THER LIABILITES
Pay able o piher Dermiment agercy Recovenses .
Hovalty Payable LRRE ke 8143238
Crgplyees Liabsl ey 0 RS 00 260,684
Tree Gross - 1)-80-05 W26,530 00 3308
BSLP |40 | 5086 T2 835 00 278 118
Gl §4 DR D0
wFS E7. 709 0 57709
ir measily TET4 00 TETH
LIC ¥30-20-01 - 2404
Pensson Furd - =1
wher Mocellaneoas Liabilites &l AT 00 A5 B1s
XA LRS00 15610 26 iny
Sphadube -9
GROAS BLAUK K
Imimosalle Nuseis
Land JAN50,40]1 DD 144054 a0] 00
40817, T2 00 057,004 0

Ciffice Bl dimgn
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Schedule forming part of Balance Sheet of Municipal Board, SHEOGAN]

As on Al March 2021

0Zi-21 Mie-2e
FARTICTULARS
{Amsuni in Baj [ Amaoant in He)

Infrustreciure Assets
Hoads & Bnadge 189 087.984 00 |84, 501 %65 00
Sewerage & [ranage 22091 T2 00 1B RS0 59 00
Wt Wy 1,339 956 00 1,268 108 OO
Public [ighting 12,726,622 00 GATEARI DO
(Rbery palipnl te Bl
Mosgalde Assats
Plant and %schinry 2155 106 D0 2,056, 150 00
Vichich 214496 0 2184 9] 600
Fumiture Tlecirical Fitengs 6 354 461 00 £, DR 00 Do
Office Equepment TE2 AR 00 GEE A1 00
Crber Fined Assets 2075808 00 | 6TE926 00

Total 5360, DA 1 0 A10EN T AKT 00
Schedule - 10
DEFRECTATION FLND
Cipenang Balance THARA 9T 0 & 649 BEE DO
Add - Deprecuatson provided durmng the year 2340150150 13,929,107 0O
Lirsi - Deprocusison for the previous year .

Tsinl ¥ (PR TIARANT .00
Seheduls - 11
CAFITAL WORK IS PROMGRESS
Capual Wark sn Progress Bislding [ Land § 25,400 D00 0] 25 A0 D00 [

Twial 18,4000, 000,001 24, 4UWD, (W0, (D
Seheduke - 12
GENERAL FUSD INVESTMENT
P D Accouns wilh [nteneit 20,026,335 00 20026518 (0
baon-lmieresl Bearing PD A AE 481 803 W TRESO, 1R 00

Twtal L LR LT AN TE, SO (0

N
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Schedule forming part of Balance Sheet of Municipal Board, SHE

As on 31 March 2021

OGAND

PARTICTLARS Hida-21 I19-20
| Amsunl bn Hi) { Apsnanl in Ha)
Schiedule - 13
SFECIFIC FUSD INYESTMENT
Emploves’s GFF Adcounts &, TTh 480 A% 12552 847 00
Orafuaty P [ A'g 3,184 800 57 1478 448 00
Twial W] IRTT 10T 9] 00
Sebeduly - 1d
IVESNTORIES
Sbock Ukber 1,170,200 00 IIH'I: U0 DD
Total 1,170 200 1,0 P02 )
Sebedule - 15
SUNDRY DERTUOIRS
Hiowse Tax 269,747 DO SEH.THT Od)
Hent Recenvabie RO, L5000 a7 150 00
Tutal 1,076, 50 T 10076 507 i
Sibedule - 16
CASI & BASsK BALANSCES
Cash n Hand . 23 00
[hank Accounis 5[& CA It 031 kS £ § E141] 524 00
Tutal Dl )1 DRSS | RY 431 %47 0
Schedule - 17
LSS ADVASNCES & BEPOSITS
Advances Difers B SA2 [O0 00 6,562 000 00
Tutal 6,563 W00, i) i, SA.T, e, 0el)




Schedule Torming part of Inceme snd Lupesditure Aoosunl of Menlcipal Baard, STEOGAND
Far the % par Emiling 31 March 2011

PARTICULARS a2 S0 1%-20
{Amsani in B b | Amannd ba Wa |
S ke - 18
SETE FROM TANES
Progerty tan IFTAY) (0 £90. 009 00
Twial 1¥TA11.0 90,009,040
i eflube - 19
ASRILNED COMPENSATION
fOtnon Componsstions %11 000 o TI524 006 b
Towtal TN e TM
S elube - I0
RESTAL PO O PO ML SO IPLE FROFERTIES
Ingormg From Reri - 1, TO0 A0 0
Land Reeg | 301004 I TID =
Sarmualay ik Higaan | 30 ] 004 18 A0 £ 11500 00
Tiam hall Reni | 30=20-01 3 -
House Resw Beor | BO-40-07 109100 =
Twinl LE DB bl I, VAT 20
———
S edube - 11
FEES ANDLSER CHARGES
Foru for Certcficms or Exiruct 0 00 10408 [
Feew Ew Grarn of Periae »
Adverizmemeni Fees | 80400 152 Culs £ 113497 Doy
Bty & Death Cemificsss Fecy 180-13-00 15500 2415 0o
Craque B Beorreed | B0-30.00 1 1 222629 O | OAd, T34 D0
hlermge Ragisraion Fees [40-13-03 J8.430 00 19,760 DO
Development Crarges 4 119207 00 4418420 00
Regularmation Fees -
Hordmng Barrar Fers [40-40-08 ST N0 G | L0246 D
House Tranfier Fees 1101 J04 T8 IR 0D 437 w06 0
Land Conwirtam |43-11-04 1433 147 DO FRIIEC T
Lease Fees 140-8040] [ Mewg e B 4 264, 104 D0
Parking Fers 143-50-13 o400 000 0D 600, DO O
Haoning Moy | 40201 I 4] 60 Ill-l'rl_”TIII
Tendar Fees 1501 |01 213050 00 L& 030 00
Boad Caming | B0-R0-0] 2R NG 00 | 47,750 00
Land Charge | 80=40-02 I 68T 525 0 1 36 554 00
Wivah Siral Bogisiraiom bRt s RE ] 60,555 D0
Alobsle Tower | 10- | B3 0 000 00
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SCHEDULE 29
A e I

1. Basis of Accounting

The financial statements are prepared on a going concern and under historical cost basis
under cash basis of accounting except in case of contractual payments like accounting
“charges, audit fees and salary and allowances. The method of accounting is the double entry
Syitem. However, initial opening balances has been derived based on transitional
methodology devised for first time adoption of double entry accounting system which inter-
alia includes certain estimates, assumptions and back calculation, instead of tracing the
transactions since it inception.

2. Recogniticn of Revenue

L) Revenue

a. Property and Other Taxes are recognized in the period in which they are received

b. Revenues in respect of Profession Tax on Organisations /entities are determined in the
year in which they are received

£ Advertisernent taxzes are considered on receipt basis.

d. Revenue in respect of Trade License Fees are determined in the year in which they are
recehved
_e. Assigned revenues ke Entertainment Tax, Duty [ Surcharge on transfer of Immovabie
properties are accounted during the year only upon actual receipt.

f. Other Incomes, which are of an uncertain nature or for which the amount s not
ascertainable or where demand is not raised in regular course of operations, is recognized
on actual receipt.

ii.) Provision against payables

a_ Provisions agalnst payables are made based on type of income; age judgement and past
experience of the management. Security deposits and earnest money deposit icentified by
the Municipal Council to be no longer payable are written back and considered as income.

1. Recognition of Expenditure

Expenditure
2. Expenies on Salaries, bonus and ather allowances are recognized as and when they are

due
b.All revenue expenditures are treated as expenditures in the period in which they are paid.
¢ In case of works contracts, expenditures are considered in the year in which the payment
“has been made
d. Provision for expenses are made at the year-end for certain expenses of yearly
contractual nature for which the amount is known beforehand like audit fees and accounting

charges.
e. Expenses on account of retirement benefit viz. encashment of leave etc. are recognized

on cash basis,
ii, Prowision against receivables

(S




a. Provisions against receivables are made based on type of income; age of receivable and
judgement and past experience of the management. Incomes that have been accrued and
are doubtful of recovery are provided for,

4. Fiued Assets

REecognition

&, All Flued Assets are carried at cost bess accumulated depreciation. The, cost of fixed assets
include cost incurred/money spent in acquiring or installing or constructing the fived asset,
interest on borrowings directly attributable to acguisition or construction of qualifying fixed
assets up to the date of commissioning of the assets and other incidental and indirect

-expenies incurred up to that date.

b. All assets costing less than Rs. 5.000/- are expensed/charged to Income B Expenditure
Account in the year of purchase.

¢ Any Fixed Asset, which has been acquired free of cost or in respect of which no payment
has been made, is recorded at nominal value of Re. 1/-

il Depreciation

Depreciation is provided on Written down value method a3 per rates specified in Income Tax
Art, 1961 as suggested in Rajasthan Municipal Accounting Manual.

il Revaluation of Fixed Assets:

a. Revaluation of fixed assets is undertaken either at the time of issue of municpal bonds or
when commercial development/lease of properties is made.

b. Increase in net book value arising on revaluation |3 credited to "Revaluation Reserve
Account’, Decrease in net book value is charged to Income and Expenditure account.

¢ Revaluation reserve is amortited by proportionate amount of depreciation charged on
_the revalued portion of the cost of the fixed assets

5. Borrowing cost
Borrowing cost ks recognized as revenue expenditure as and when paid.

6. Imventories

Closing Stock of Stores has not been determined by the municipality and hence not
considered in the accounts. Hence the stock is NIL

7. Grants

a. General Grants, which are of revenue nature, are recognized as income on actual receipt
b. Grants, which are re-imbursement of specific revenue expenditure I3 recognized as
income in the accounting period in which the corresponding revenue expenditure s charged
tothe Income and Expenditure Account.

¢ Grant recelved towards capital expenditure is treated as a liability Uil such time the fixed
asiet s comitructed or acguired. On comstruction/acquisition of fized asiet, the grant
“corresponding to the value of the asset so constructed/acquired is treated as a capital
receipt and transferred to capital contribution.

8 Employee benefits

a.Separate Funds are formed for meeting the provident and gratuity.
b.Contribution towards Provident and gratulty funds is recognised as and when it is due.
9, Investments




a Al investments are initially recognize at cost. The cost of investment shall include cost
Incurred in acquiring the investment and other incidental expenses incurred for its
acquisition,

b.Long-term investments are carried at their cost. However in the event of any permanent
diminution in their value as on the date of balance sheet, these are provided for,

¢. Short-term investments are carried at their cost or market value (if quoted) whichever is
lower.

10. Opening Balances as at 01 April 2019

There may exist possibilities that certain assets and liabilities are identified after preparation
of draft Opening Balance Sheet as well as after preparation of the first Balance Sheet
subsequent to Opening Balance Sheet In such case, the value of assets or liabilities
_identified will be directly incorporated in the Opening Balance Sheet (where first Balance
theet subseqguent to the Opening Balance Sheet is not prepared] or through the account
*Adjustments to Opening Balance Sheet” in the Balance Sheet for the period concerned.

NOTES TO ACCOUNT

1) The value of fined assets scguired after 1st April, 2020 and till 31st March, 2021 have
been depreciated as per rates specified in the Income Tax Act, 1961 on written down
value method. The depreciation amount 30 obtained has been considered in
determining opening Depreciation Fund as on 1st April, 2020. Thereafter, the value of
depreciation on assets are calculated on Written down value method as per rates
specified in Income Tan Act, 1961 as suggested in Rajasthan Municipal Accounting
Manual and added to opening Depreciation Fund to arrive at Depreciation Fund as at the
year end.

1) Uabilities or recovery on account of pending cases and/or notices filed against or by
municipal council by/against third parties is not ascertainable and hence not considered.
Contingent Liabilities, if any, arising out of these cases has not been estimated by the
municipal council,

1) All expenses except salary and allowances, accounting charges, contractual manthhy
payments and audit fee are accounted for on cash basis. Similarly, all incomes except
imterest on deposits in savings and fixed deposit accounts with banks are accounted for
on cash basis Receipts in PD Accounts (treasury) by deposit of amount directly by the tax
payers are taken into account on verification with treasury irrespective of the year of
receipt.

4) Balance of the Deposits received from contractors/suppliers is on the basis of receipts
issued against deposit and deduction made from payments to them and are subject to
confirmation

5] Balance of Loan against Provident Fund given to employees are subject to their
confirmation.

&) Balances of Debtors, Creditors and other parties are subject to confirmation

7] These accounts have been prepared covering receipts of various Grants/Aids/Funds from
State Government for specific purpose/scheme. In view of long duration of scheme,

utilization of same is subject to verification on completion of scheme. Grant Balances are
considered and/or adjusted on the basks of information provided by DLB.

B) Earmarked Funds have been created by the Municipalty for Gratuity and Provident Fund.
These Funds have only been utilized for the purposes for which they were created to




9) Differences if any found on reconciliation of unreconciled balances and for otherwise in

future will be adjusted in books at that time,

10} Previous years' figures have been regrouped/ rearranged wherever considered
necessary.

11} Balances of Debtors, Creditors and other parties sre subject to confirmation. The
balances of the Deposits received from contractors/suppliers is on the basis of receipts
issued against deposit and deduction made from payments to them.

12} These accounts have been prepared covering receipts of various Grants/&ids/Funds
from State Government for specific purpose/scheme. In view of long duration of
scheme, utilization of same is subject to verification on completion of scheme.

13) The Financial are prepared on the basis of Cash Books maintained by ULE and
Information provided by Municipal Board

14) There is some "GRANT" Balance are Negative,

15) "Loans and Advance Balance” are taken as per Information provided by ULB.

16) There is Balance mismatch account maintained for shown Difference in various Bank

accounts which maintained in General Cash Book,

Signatories to Schedule 1to 29
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MUNICIPAL BOARD, SHEOGAN]

011222
Ta
M/5 PSGY & LD
Chartered Accountants
Bb GF Rawi path, Surya Magar, Tam ki koot
Tonk Road Jaigur
Sub: Representation for the purpose of audit for the finandial year 2010-21
Dear Slr,

This representation letter I3 provided in connection with your audit of the financial statement of Municigal
Board, Sheogan), (Rajasthan) for the year ended on 31" March 2021 for the purpose of expressing the
opinion as to whether the financlal statements give a true and fair view of the financial position a3 on
31.3.2021 and of the results of operations of the year the ended. We acknowledge our responsibility for
preparation of financial statements in accordance with the reguirements of Rajasthan Munidpal Accounting
Manual and recognized accounting policies and practices, induding the Accounting Standards issued by the
institute of Chartered Atcountants of india.

We confirm to the bedt of our knowledge and bellef, the following representations
Accounting Policies

1. The Accounting palicies which are material or critical in determining the results of operations for the
year or financal positions are set out in the financial statements are consistent with those adopted
in the financial statements for the previous year. The financial statements are prepared on cash basis
except salary and allowances, accounting charges and audit fee, which are brought to accounts on
accrual basis and have been generally appropriately classified.

List of books of accounts malntained

2. The council has maintained Cash Book, Bank Book, Ledger, Subsidiary books in Computer System
with manual cash books alsa

Flupd Assats

3. Management of Nagar Parishad has not carried out physical verification of faed assets during the
year ended 3135t March 2021
& The net book values at which fixed assets are stated in the balance sheet are arrived Bt
[#] ARer taking in to account all capital expenditure on additions there to, but no expendidure
property chargeable o revenue
ib) After eliminating the cost and accumulated depreciation relating to iterma sold, discarded,
demolished or destroyed.



MUNICIPAL BOARD, SHEOGAN]

[e] Afer providing sdequate depreciation as per Income Tax Act, 1961 on fued assets during the
perod as suggested in Rajasthan Municipal Accounting Manual

inventories

g% Oosing Stock of Stores has not been determined by the Nagar Parishad and hence not considered in
the sccounts, The whole account of purchases has been charged 1o profit and loss account

Loan, Advances & Deposity

& The balance of loans, advances & deposits as spedfied in Schedule to financial statements are
subject to reconciliation and for adpstment on submission of bills and/for confirmation by respective
parthes. Confirmation of balances as at the year-end has not been obtained. The balance of Advance
to Contractor, stalf and Govi Department as per manual records maintained.

Loans, [Cr)

1. The balances confermation certificates in respect of lbans lability as appeared in schedule 5 to
finandal statements has not been obtained. interest on account of these loans, i any has been
provided to the extent of deduction from grant by the government and other avallable evidence such
a3 bank statements. The possbility of earfier period interest charged during current period and the
current period Interest not considered cannot be overruled but this In our opinion shall not
materialty impact the financial statement.

Sundry Deposits, Employees, Statutory and other Uabilities

B. The balances of sundry deposit, employees, statutory and other labllites are subject to
reconcilation and/or confirmation of balances as at the year-end has not been obtalned.

Liakilites

9. Uabllites or recovery on account of pending cases and/or notices fiked against or by municipal
councl byfagainst third parties s not ascertainable and hence not considered. Contingent
- Uablites, if any, arising oul of these cases has not been estimated

10, Uabilites on account of lte [ non deposit of statutory deduction viz TDS, Vat, G5T, rovalty | cess
etc. and deduttion from employees pay-ouls viz pension, provident fund, employess state
insurance, gratuity, bank loan eic 5 not ascertainable and hence not considered. Contingent
Liabllives, f any, arsing out of these cases has not been estimated

Prafit and Lows Account

11. encept a4 disclosed in the Ninancial staterments, the results for the year were not materially affected
by.

(a) Transactions of a nature not usually undertaken by the Nagar parishad

{b] Circumstances of an exceptional or non-recurring nature.

(e} Charges or credas relating 1o prior years

{d] Changes im accounting policies
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{g] Any type of Personal Expenditure

11. There have been no irregularities involving management or employess wha have a
significant role in the system of internal control that could have a material effect on the fmancal
statements.
13, The financial statements are Free of material misstatements, including omissions. We have
foliowing dsclosure:

i) Balances outstanding in Balance mismatch and chegue return account s not traceable.

i) Balance of MISA showing excess utifization of Rs 1,65,581/- not mark/setoff against any fund

iil} MSDP amounting Rs 47 Lacs in Loans and Advance belong ta deduction from SFC fund grant

iv) Other Advance to staff and others under Loans and advance head are actual,

w] Bevenus expense Rs 26733785/ shown under indirect income s account for properly by

bBocking corresponding expentss
wi] Bank staterment for few account were not available and BAS duly authenticate and prepared an
on 31.3.21

14. The allocation between capital and revenue has generally been correctly done and that no iterms of
capital nature have been debited to Profit & Loss account and vice versa to the best of our knowledge.
Bul the possibility of this annot be overruled However, this will not in our opinion materially affect
the financlal statement
15, Mo personal expenses have been charged (o revenue atcounts
1&. Bank staternent for few account were not avallable since they dosed during the year,
17. The Nagar Parishad has generally not paid any amount in cash other than by crossed Cheques /0D
gver Rs. 10,000/- except as per details below The Cash balance as on 31.3.2021 has been physically
werified by the management 3t Bs. Nil/-
18. Mo fraud has been commitbed durng the year.
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