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INDEPENDENT AUDITOR’S REPORT
To,
The Executive Officer,
Shri Madhopur Nagar Palika
Rajasthan

\Ve‘ have audfted the accompanying financial statements of Shri Madhopur Municipality (Rajasthan),
which comprise the Balance Sheet as at March 31, 2019, the Income and Expenditure Account for the

year ended, and a summary of significant accounting policies and other explanatory information and
notes to account.

Management’s Responsibility for the Financial Statements =

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance of the ULB in accordance with the Rajasthan
Municipal Accounts Manual. This responsibility includes the design, implementation and maintenance
of internal control relevant to the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
ULB’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the ULB’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give a true and fair view in conformity with the Rajasthan Municipal Accounts

Manual:

a) Inthe case of the Balance Sheet, of the state of affairs of the ULB as at 31 March 2019.
b) In the case of the Income and Expenditure Account, of the surplus/ deficit for the year ended
as at 31 March 2019.

We further report that: -

a) We have obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purpose of our audit;
b) In our opinion proper books of account as required by law have been kept by the ULB so far as

appears from our examination of those books;
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c¢) The Balance Sheet, Income and Expenditure Account dealt with by this Report are in agreement
with the books of account;

d) In our opinion, the Balance Sheet, Income and Expenditure Account, comply with the Rajasthan
Municipal Accounts Manual;

A statement on additional matters is given in the annexure.

For: AGRAWAL JAIN & GUPTA EXECUTIVE OFFICER
CHARTERED ACCOUNTANTS NAGARPALIKA, SHRI MADHOPUR
FRN: 013538C

-

CA. NITESH AGRAWAL
PARTNER ACCOUNTANT
M. No.: 406155 NAGARPALIKA, SHRI MADHOPUR

Place: Jaipur
Date: Jo-08-202 |

e
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Additional matters to be reported by the financial statements auditor:

Whether all sums due to and received by the municipality have been brought to account and

have been appropriately classified; Some issue identified in the Accounting system and
Discrepancies identified.(Annexure-1)

Whether all grants sanctioned or received by the municipality during the year, have been
properly accounted, and where any deduction is made out of such grants towards any dues of
the municipality whether such deductions have been properly accounted;(Annexure-2)

Whether any Earmarked Funds have been created by the municipality for Gratuity and
Provident Fund and if so, whether such Earmarked Funds have been utilized for the purposes
for which they were created;(Annexure-3)

Whether the Municipality is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets;(Annexure-4)

Whether in case of leasehold property given by the municipality, Whether lease rentals are
collected regularly by the municipality and that the lease agreements are renewed after their
expiry;(Annexure-5)

Whether physical verification has been conducted by the municipal at reasonable intervals in
respect of stores; Whether the procedures of physical verification of stores followed by the
municipality are reasonable & adequate if not, state the inadequacies in such procedures;
Whether any material discrepancies has been noticed on physical verification of stores as
compared to store records, and if so, Whether the same have been properly dealt with in the
books of accounts; (Annexure-6) =

Whether the parties to whom loans or advances have been given by the municipality are
repaying the principal amount as stipulated and are also regular in payment of the interest and
if not, whether reasonable step have been taken by the municipality for recovery of the principal
and interest;(Annexure-7)

Whether advance given to municipal employees and interest thereon are being regularly

recovered;(Annexure-8)

Whether there exists & adequate internal control procedure for the purchase of stores, fixed

assets & services;(Annexure-9)
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10. Whether there is an adequate internal control procedure for the contracting of works and
projects, periodic inspections and measurements,

quality checks and payment there
for;(Annexure-10)

11. Whether the municipality is regular in depositing undisputed statutory dues including
provident fund, TDS, Works contract Tax, cess and any other statutory dues payable to the
Govt. and if not, the nature and cause of such delay and amount not deposited;(Annexure-11)

12, Whether any personal expenses have been charged to the municipality’s accounts if so, the
details thereof}(Annexure-12)

13.  Whether the books and registers specified under the Rajasthan Municipal Accounts Manual and
other applicable acts and rules have been properly maintained; Whether Bank Reconciliation
statements have been properly prepared for all bank accounts of the Municipaljty;(Annexure-
13)

14, Whether the year-end and reconciliation procedures have been carried out by the
municipality;(Annexure-14)

Annexure-1
All sums due to and received by the municipality have been brought to account and have been
appropriately classified subject to following:

1. We are unable to certify the balances of security deposit determined by the Municipal Board in the
financial statement prepared under the Accrual based Double Entry System as at the year end. This
discrepancy has not been properly explained by the management of the municipal Board. As such to
this extent of discrepancy, the accounts do not reflect true & fair view.

Annexure-2

All grants sanctioned or received by the municipality during the year, have been properly
accounted, and where any deduction is made out of such grants towards any dues of the
municipality and such deductions have been properly accounted subject to following;

1. The ULB has accounted Grant received and usage thereof under the Double entry
accounting system but the ULB has note maintained register for the Grant in the specified

Format.

Annexure-3
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Whether any Earmarked Funds have been created by the municipality for Gratuity and

Provident Fund and if so, whether such Earmarked Funds have been utilized for the purposes for
which they were created.

Comment: Earmarked funds have been created by the municipality for Gratuity & Provident Fund.
Earmarked Funds have been utilized for the purposes for which they were created to some extent.

Annexure-4

Whether the Municipality is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets;

Comment: The ULB is maintaining the fixed assets register but not as per proper specified format

Annexure-5

Whether in case of leasehold property given by the municipality, whether lease rentals are
collected regularly by the municipality and that the lease agreements are renewed after their
expiry;

Comment: The Municipality is not maintaining proper records showing full particulars of Leasehold
property. Lease Rentals are therefore not verified.

Annexure-6

Whether physical verification has been conducted by the municipal at reasonable intervals in
respect of stores; Whether the procedures of physical verification of stores followed by the
municipality are reasonable & adequate if not, state the inadequacies in such procedures;

Comment: 1. The ULB is maintaining the register of stores but physical verification of stores has been
carried by ULB yearly.

2. No Physical verification of stores is maintained by reasonable intervals. As such we are unable to
comment on the procedures of Physical verification of Stores vis-a-vis material discrepancies.

-

Annexure-7
Whether the parties to whom loans or advances have been given by the municipality are repaying
the principal amount as stipulated and are also regular in payment of the interest and if not,

whether reasonable step have been taken by the municipality for recovery of the principal and

interest;

Comment: The ULB has not given any loans and advances to parties.

Annexure-8 .
Whether advance given to municipal employees and interest thereon are being regularly

recovered;
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Comment: The municipality has granted loan to the employees against PF, Deduction from salary are
made towards the Loans,

The municipality has granted advance to the employees for office work temporary and adjusted properly
after the work completed,

Annexure-9
Whether there exists & adequate internal control procedure for the purchase of stores, fixed
assels & services;

Comment: Proper records are not maintained, hence documents verification is not possible.

Annexure-10

Whether there Is an adequate internal control procedure for the contracting of works and
projects, periodic inspections and measurements, quality checks and payment there for;
Comment: Proper & Adequate internal control procedure was available for works & project contract.
Work inspection & measurements was done by junior engineer, Assistant engineer, and Executive
engineer.

nnexure-11
Whether the municipality is regular in depositing undisputed statutory dues including provident
fund, TDS, Works contract Tax, cess and any other statutory dues payable to the Govt. and if
not, the nature and cause of such delay and amount not deposited;

Comment: No proper detail and payment history are available at Nagar Palika to verify all statutory
dues. However TDS deducted on Advertisement expenses are not deposited.

Annexure-12

Whether any personal expenses have been charged to the municipality’s accounts if so, the details

thereof;

Comment: No personal expense have been charged from ULB’s Accounts.

Annexure-13
Books & registers specified under the Rajasthan Municipal Accounts Manual and other

applicable acts & rules;

Scanned with CamScanner



document for depositing into
or withdrawing cash from
bank or transferring amount
from one bank to another.

Name of Record/Register | Requirements Auditors comments

Cash Book The cash book has two sides | Yes, properly maintained.
“Receipt” and “payment”

Journal Book Non cash/Bank transaction is | Not maintained by the ULB.
first recorded in the Journal )
Book.

Receipt register All cheques/drafis received | Not Maintained
shall be recorded in a receipt
register maintained in Form
GEN-9.

Contra Voucher Contra voucher shall be a| Contra voucher has been

prepared.

Annexure — 14

Year/Period end and reconciliation procedures

Comment: Properly maintained.

For: AGRAWAL JAIN & GUPTA

CHARTERED ACCOUNTANTS

FRN: 013538C

A. NITESH AGRAWAL
" PARTNER
M. No.: 406155

Place: Jaipur
Date: 30-08-202

EXECUTIVE OFFICER

NAGARPALIKA, SHRI MADHOPUR

ACCOUNTANT

NAGARPALIKA, SHRI MADHOPUR
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NAGAR PALIKA SHRI MADHOPUR

BALANCE SHEET

as on 31- March 2019

|

particulars Schedule 31-Mar-19 31-Mar-18
LIABILITIES
RESERVE AND SURPLUS -
Municipal General Fund 1 2,20,38,748.11 2,20,38,748.11
Earmarked Funds 2 1,54,94,072.00 1,08,77,597.00
Reserve and Surplus 3 14,11,87,388.37 4,45,23,005.11
Total Reserve & Surplus (A ) 17,87,20,208.48 7,74,39,350.22
GRANT / CONTRIBUTION
Grant / Contribution for Specific Purpose 4 18,16,61,932.22 24,05,06,949.22
Total Grant/Contribution(B) 18,16,61,932.22 24,05,06,949.22
LOANS
Secured Loan 5
Unsecured Loan 6
Total Loans (C) - -
CURRENT LIABILITIES & PROVISION
Sundry Deposit 7 1,07,97,726.00 72,89,665.00
Sundry Creditor 8 1,07,542.00 1,07,542.00
Statutory liabilities 9 54,68,893.00 10,40,393.00
Other Liabilities 10 (1,30,934.00) (1,66,934.00
Provision 11 - 39,675.00
Total Current Liabilities and Provision (D) 1,62,43,227.00 83,10,341.00
Total Uiabilities (A+B+C+D) 37,66,25,367.70 32,62,56,640.44
ASSETS
FIXED ASSETS
Gross Block 12 15,90,10,890.00 4,31,08,747.00
Depreciation Fund 13 3,39,77,965.00 94,55,153.76
Net Block 12,50,32,925.00 3,36,53,593.24
Capital Work in Progress 14 - -
Total Fixed Assets ( A ) 12,50,32,925.00 3,36,53,593.24
INVESTMENTS
Deposit against Enmarked Fund 15 - -
General Fund Investments 16 - -
Total Investments ( B ) - -
CURRENT ASSETS, LOANS AND ADVANCES
Inventories 17 - -
Sundry Debtors / Receivable 18 - -
Cash and Bank Balances 19 24,83,74,442.70 29,26,03,047.20
Loans, Advances and Deposit 20 32,18,000.00 -
Total Current Assets , Loans and Advances (C) 25,15,92,442.70 29,26,03,047.20
Total Assets (A+B+C) 37,66,25,367.70 32,62,56,640.44 |

Notes to Accounts and Accounting Policies
As per our report of even date attached

For AGRAWAL JAIN & GUPTA
CHARTERED ACCOUNTANTS
FRN: 013538C

CA. NITESH AGRAWAL
PARTNER "
M. No.: 406155

}
Place: Jalpur /(-.
Datezso'—u@;zcl’ R

\/"777} X
& /’

Jqlp(

ir })\
A

/IL

EXECUTIVE OFFICER
NAGARPALIKA, SHRI MADHOPUR

ACCOUNTANT
NAGARPALIKA, SHRI MADHOPUR
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NAGAR PALIKA SHRI MADHOPUR

INCOME & EXPENDITURE ACCOUNT

For the Financial Year 01 April 2018 - 31 March 2019
PARTICULARS SCHEDULE 31-Mar-19 31-Mar-18
INCOME
Income From Taxes 21 14,50,037.00 14,40,475.00
Assigned Compensation 22 3,86,11,000.00 | 3,51,00,000.00
Rental Income From Municipal Properties 23 7,25,567.00 7,39,091.00
Fees and User Charges 24 30,21,616.00 84,95,340.00
Revenue Grant, Contribution and Subsidies 25 - -
Income From Corp Assets Investment 26 1,44,500.00 1,33,190.00
Miscellaneous Income 27 71,21,560.00 62,34,782.00
Total Income 5,10,74,280.00 5,21,42,878.00
EXPENDITURE
Establishment Expenses 28 4,12,59,823.00 2,53,48,552.00
General Administration Expense 29 14,62,004.50 18,25,760.38
Operating and Operational Expense 30 25,27,768.00 49,44,940.00
Miscellaneous Expenses W/o 31 - -
Miscellaneous Expenses and Program Exp 32 2,778.00 -
Specified Revenue Grant Expense 33 - -
Deprecation Expenses 1,38,05,823.86 -
Total Expenditure 5,90,58,197.36 | 3,21,19,252.38
Surplus / Deficit before adjustment of prior
period items and Depreciation (79,83,917.36)| 2,00,23,625.62
Less : Prior Period Items
Less : Prior Period adjustment of Depreciation
Net Surplus \ Deficit (79,83,917.36)| 2,00,23,625.62
Notes to Accounts and Accounting Policies
As per our report of even date attached
For AGRAWAL JAIN & GUPTA. EXECUTIVE OFFICER
CHARTERED ACCOUNTANTS NAGARPALIKA, SHRI MADHOPUR
FRN: 013538C

CA. NITESH AGRAWAL
PARTNER
M. No.: 406155

Place: Jaipur
Date: 7 v ~xei™is
Ar-08-202 |

ACCOUNTANT
NAGARPALIKA, SHRI MADHOPUR
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NAGAR PALIKA SHRI MADHOPUR

| S—
Schedule forming part of Balance Sheet
For the Financial Year 01 April 2018 - 31 March 2019 .
[Particulars 31-Mar-19 31-Mar-18
_smdule 1
MUNICIPAL (GENERAL) FUND

Opening Balance

2,20,38,748.11

2,20,38,748.11

Add- Addition during the year

Less- Deduction during the year

Grand Total 2,20,38,748.11 2,20,38,748.11
Schedule 2
EARMARKED FUND
Gratuity Reserve 47,50,518.00 10,43,672.00
PF Reserve 1,07,43,554.00 98,33,925.00
Grand Total 1,54,94,072.00 1,08,77,597.00
Schedule 3
RESERVE AND SURPLUS
Opening Balance (Capital Contribution) 4,45,23,005.11 2,44,99,379.49

Add: Excess of income over expenditure

(79,83,917.36)

2,00,23,625.62

Add: Addition during the year ( Capital Contribution)

11,53,65,288.00

Less: Withdrawl during the year (Depreciation transferred)

(1,07,16,987.38)

“

Grand Total 14,11,87,388.37 4,45,23,005.11
Schedule 4
GRANT AND CONTRIBUTION
Grant for 12th Finance 1,02,41,739.00 1,02,41,739.00
Grant for 13th Finance 3,56,81,395.00 3,56,81,395.00
Grant for 14th Finance 5,56,59,744.00 6,50,24,711.00
Mukhyamantri Budget Ghoshna Phase- 1 & 2 ( RUDSICO) (86,16,757.00) -
State Finance Commission Grant 7,67,52,575.00 6,97,80,177.00
Grant for BPL Awas Yojna 11,37,500.00 11,37,500.00
Grant for Spcl Purpose - Road Preparing 9,37,170.00 9,37,170.00
Grant for Jangnana 5,974.00 5,974.00
Misc Grant 26,115.00 26,115.00
Grant for Nirbandh Yojana (32,322.00) (32,322.00)
Grant for SISRY (2,00,174.00) 6,00,000.00
Grant for Panna Dhay Yojana 2,74,400.00 2,74,400.00
Grant for Rain Basera 2,61,592.00 2,61,592.00
Grant for MP Fund 4,43,103.00 6,33,318.00
Grant for Scheme Krishi 17,17,011.00 17,17,011.00
Grant for Scheme SJSRY 13,29,653.22 13,29,653.22
Grant for MJSA 5,01,287.00 3,97,000.00
Grant for Scholarship (2,51,600.00) (2,51,600.00)
Grant for Swatch Bharat Mission 57,93,527.00 5,27,43,116.00
Grand Total 18,16,61,932.22 24,05,06,949.22
Schedule 5
SECURED LOAN d -
Grand Total s -
Schedule 6
UNSECURED LOAN - -
L Grand Total ks '
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r"" NAGAR PALIKA SHRI MADHOPUR
B
Schedule forming part of Balance Sheet
i For the Financial Year 01 April 2018 - 31 March 2019
particulars 31-Mar-19 31-Mar-18
schedule 7
SUNDRY DEPOSIT
EMD 37,28,775.00 33,18,474.00
Security Deposit 70,68,951.00 39,71,191.00
Grand Total 1,07,97,726.00 72,89,665.00
Schedule 8
SUNDRY CREDITORS
Other Creditors 1,07,542.00 1,07,542.00
Grand Total 1,07,542.00 1,07,542.00
Schedule 9
STAUTORY LIABILITIES
At Source Deduction - Advertisement 22,204.00 16,317.00
DMFT Payable 7,812.00 -
DMFT Payable (UIDDSMT) 1,87,332.00 -
GST Payable (Swach Bharat) 43,356.00 -
GST Payable { UIDSSMT) 1,32,997.00 -
Rajasthan Sanbad 11,273.00 -
Labour Cess 2,95,981.00 1,24,145.00
Labour Cess UIDSSMT 8,11,687.00 87,751.00
Royalty Payable 26,30,571.00 7,18,519.00
Sales Tax Payable (7,815.00) (7,815.00)
Gratuity Payable (19,496.00) (19,496.00)
LIC (47.00) (47.00)
Pension Payable (Old+ New) 13,07,153.00 46,193.00
PF Payable (12,400.00) (12,400.00)
Palika Contribution 56,527.00 56,527.00
Post office LIC 149.00 149.00
TDS Income Tax 1,609.00 30,550.00
Grand Total 54,68,893.00 10,40,393.00
Schedule 10
OTHER LIABILITIES
Advance to other (1,30,934.00) (1,66,934.00)
Grand Total (1,30,934.00) {(1,66,934.00)
Schedule 11
PROVISIONS
Audit Fees Payable - :
Accounting Fees Payable - 39,675.00
Grand Total - 39,675.00
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il NAGAR PALIKA SHRI MADHOPUR

5

Schedule forming part of Balance Sheet
| -
For the Financial Year 01 April 2018 - 31 March 2019

particulars 31-Mar-19 31-Mar-18
schedule 12

FIXED ASSETS : GROSS BLOCK

Immovable Assets

Building ( Old & New) 49,36,578.00 9.00
land 13.00 13.00
Park 4,00 4.00
Public Toilets 12,56,000.00

Infrastructure Assets

Concrete Road 1,30,075.00 1,30,075.00
Roads and Bridges 10,17,67,167.00 2,01,62,665.00
Sewerage and Drainage 1,60,02,491.00 15,80,193.00
Moveable Assets

Cleaning Equipment's and Dustbins

Cleaning & Garbage Equipment's 3,87,615.00 1,96,500.00
Dustbin 13,25,660.00 45,360.00
Whell Beraj 10,07,406.00 6,20,506.00
Public Lighting and Electrical Appliances

Cooler 6,180.00 6,180.00
Electrical Appliance 1,97,33,612.00 1,38,46,056.00
Electrical Light Extension 25,76,087.00 21,91,462.00
Photocopier and Fax Machine 1,36,750.00 1,36,750.00
Other Movable Assets

Furniture, Fixture, Fitting and other Ele Appliance 2,11,212.00 1,85,311.00
Vehicles 4,80,901.00 4,80,901.00
Other Construction 29,98,855.00 29,98,855.00
Water Tank 4,07,647.00 4,07,647.00
Computer and Printer 1,20,260.00 1,20,260.00
Auto Tiper & Engine Loader 55,26,377.00 -

Grand Total 15,90,10,890.00 4,31,08,747.00

Schedule 13

DERECIATION FUND

Opening Balance

94,55,153.76

94,55,153.76

Add- Depreciation Provided During the year

1,38,05,823.86

Less- Depreciation for the Previous year

1,07,16,987.38

Grand Total

3,39,77,965.00

94,55,153.76

Schedule 14

CAPITAL WORK IN PROGRESS

Grand Total

Schedule 15
SPECIFIC FUND INVESTMENT

Grand Total

Schedule 16

GENERAL FUND INVESTMENT
Grand Total

|
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NAGAR PALIKA SHRI MADHOPUR

J gj

Schedule forming part of Balance Sheet

| B For the Financial Year 01 April 2018 - 31 March 2019
particulars 31-Mar-19 31-Mar-18
schedule 17
[STOCK OTHERS
Grand Total = .
schedule 18
SUNDRY DEBTORS & RECEIVABLES
Grand Total - -
S—cﬁdule 19
CASH & BANK BALANCES
Cash in Hand
Cash 1,08,874.00 2,251.00
Balance in Saving & Current A/c
PD Bank and Bank Balances 24,82,65,568.70 29,26,00,796.20
Grand Total 24,83,74,442.70 29,26,03,047.20
Schedule 20
LOANS ADVACES AND DEPOSITS
Compensation in lieu of Octroi Receivable 32,18,000.00 -
Grand Total 32,18,000.00 -
Schedule 21
INCOME FROM TAXES
House Tax & Urban Development Tax 14,50,037.00 14,40,475.00
Grand Total 14,50,037.00 14,40,475.00
Schedule 22
ASSIGNED COMPENSATION
Octroi Compensation 3,86,11,000.00 3,51,00,000.00
Grand Total 3,86,11,000.00 3,51,00,000.00
Schedule 23
RENTAL INCOME FROM MUNICIPLE PROPERTIES
Lease Income 7,00,256.00 5,64,033.00
Non Wending Fees - 99,200.00
Shop Tax 3,600.00 -
Survey Fees 21,711.00 75,858.00
Grand Total 7,25,567.00 7,39,091.00
Schedule 24
FEES AND USER CHAGES
Conversion fees of Agriculture Land (Krishi Bhumi) 9,18,204.00 3,97,084.00
Development Fees 6,28,544.00 4,71,481.00
Extract & Copying Fees 34,805.00 46,891.00
Fees for Birth / Death Certificate 18,450.00 22,280.00
Fees for Certificate ./ Extract - Others 31,658.00 63,691.00
Marriage Registration Fees 11,600.00 10,000.00
Other Fees - Advertisement Fees 1,92,945.00 1,95,050.00
Penalties and Fines - Others 28,927.00 218.00
Permits Fees 4,70,653.00 6,050.00
Regularization Fees - Construction Building 10,000.00 8,688.00
Ser/ Admin Charges - Road Damage Recovery 59,346.00 72,73,907.00
Transfer fees 80,128.00
90 A Certificate Fees 1,37,778.00 -
Licensing Fees- Cattle fair 3,100.00 -
Application Letter 10,180.00 -
Mobile Tower Fees ~1,90,000.00 -
Legal Fees ( UIDSSMT) 10,153.00 u
Fees for Inspection charges 17,671.00 -
SUP Shelter Income 1,67,474.00 i
Grand Total 30,21,616.00 84,95,340.00
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