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We have audited the accompanying financial statements of Nagar Parishad Alwar, whic
Balance Sheet as at March 31, 2021, the Income and Expenditure Account for the year then e

summary of significant accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the ULB in Accordance with the
Rajasthan Municipal Accounts Manual. This responsibility includes the Design, implementation and
maintenance of internal control relevant to the preparation of the financial statements that is free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statement free from

material misstatement. An audit involves performing procedures to obtain audit evidence about the

amounts and disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial Statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the ULB's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the ULB's internal control. An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of the accounting estimates made by management, as

we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Basis for qualified Opinion

The Subject to statement on additional matters as given in Annexure-A attached 1\
following:

a) Liabilities that may arise on account of late filing of return, late
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otherwise of Income, Expenditure, Assets or Liabilities to this extent.

¢) Closing Stock of Stores has not been determined by the Municipality and hence not considered in
the occounts. To this extent both, Surplus of Income over Expenditure and Assets are understated.

d) Bonk Reconciliation, in respect of several bank accounts, have not been provided since long. Hence,
treatment of differences orising out of reconciliation remains unaccounted for. Some of accounts
closed in previous year for which statement are not available. Besides, bank charges as also
interest income on deposit in saving account remains unaccounted for. The amount has not been
determined by the menagement. To this extent accounts does not reflect true and fair view.

e) The amount receivable on account of Urban Development Tax has not been determined and not

considered as income of the year. As such, Income and Assets are understated to this extent.

f) Al expenses except salary, contribution towards new pension scheme, accounting charges and :

oudit fee are accounted for on cash basis. Similarly, all incomes are accounted for on cash basis.
Receipts in PD Accounts (treasury) by deposit of amount directly by the tax payers are taken into

account on verification with treasury irrespective of the year of receipt.
Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of the matter described in the Basis for Qualified Opinion Paragraph, the financial statements
present true and fair view, in all material respects in Conformity with the Rajasthan Municipal Accounts

Manual:-
a) in the case of the Balance Sheet, of the state of affairs of the ULB as at March 31, 2021

b) in the case of the Income and Expenditure Account, of the surplus/ deficit for the year end or
and ‘

We further report that:

a) we have obtained all the information and explanations which to the
were necessary for the purpose of our audit;
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d) in our opinion, the Balance Sheet, Income and Expenditure Account, and Cas} ;
with the Rajasthan Municipal Accounts Manual;

For PSGV & CO

Chartered Accountants

,\;ey

UDIN No: 2757123 \F’VHLO_SH e
Dated : |K-§~ 22
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In our opinion and according to records examined by us and to the best ‘
belief all sums due to and received by the Municipality have been brought to ac
Basis except for certain expenditure which are brought to accounts on accrual basis
been generally appropriately classified;

In our opinion and according to the information and explanations given to us all grants sanctioned
or received by the Municipality during the year, have been accounted properly on cash basis, and
where any deduction is made out of such grants towards any dues of the Municipality, in some

cases such deductions have not been properly accounted. As such income and expenditure are
understated to that extent.

Earmarked Funds have been created by the Municipality for Gratuity and Provident Fund,
According to the information and explanations given to us Earmarked Funds have been utilized for
the purposes for which they were created. However, contribution to these funds in respect of
previous year is yet to be made and for which amount has not been ascertained.

As explained to us the Municipality is maintaining records showing full particulars, including

quantitative details. However, situation of fixed assets has not been specified in the records so
maintained.

Management of ULB has not carried out physical verification of fixed assets. As such we are

unable to comment on material discrepancies, if any, on physical verification and its treatment in
books of accounts.

The Municipality is not maintaining proper records showing full particulars of leasehold property.
Lease Rentals are therefore not verified.

As explained to us, physical verification has been conducted by the Municipality at reasonable
intervals in respect of stores. In our opinion and according to the information and explanations

given to us, the procedures of physical verification of stores followed by the Municipality are
reasonable.

In our opinion and according to the information and explanations given to us, no material
discrepancies have been noticed on physical verification of stores as compared to stores records.

However, neither the stores has been verified at the year-end nor has same been recognized in
the accounts prepared for the year under report. A7

As explained to us, there are no parties other than the employees to whom loans or :
have been given by the Municipality.

The Municipality has granted loans to the employees against PF. Deduction from sal
towards the loans and interest. g

In our opinion and according to the information and explanations given
adequate internal control procedure for the purchase of stores, fixed assets.
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with details of bank account where HEFT payment is to bedm
should be signed under the seal of the firm and passing authority should

seal, ‘

The suppliers of materials and/ or providers of services should submit their bill wi %
days of the completion of their supply and/or job and the concerned passing authu'my_ o
should pass the bill of otherwise do necessary action within a further period of 30 days.

Any delay on either part should be penalized with fine as deemed necessary by the
competent authority. This will help in determining liability as and when arises to a great
extent.

¢. Payment Voucher Serial No. is as per voucher issued by various department. Voucher No.
and date should be specified on each voucher separately on the basis of date of issue of
cheques. Cheques should be prepared only after the sanction by competent authority.

The Municipality is not regular in depositing undisputed statutory dues including tax deducted at
source, works contract tax, cess and royalty payable to the Government, ESI, PF etc.

To the best of our knowledge and according to information and explanation given to us, no
personal expenses have been charged to the Municipality's accounts.

To the best of our knowledge and according to information and explanation given to us, the books
and registers specified under the Rajasthan Municipal Accounts Manual and other applicable acts
and rules have been properly maintained,. However, Bank Reconciliation statements have not
been prepared for the some closed bank accounts of the Municipality. Accounting effect of bank
charges debited by Bank, Non- collection of cheques, Interest credited by Bank, Cancellation of
stale cheques not Presented has not been determined and considered in accounts.

There are few negative ledger as per double entry accounting system identified during course of
audit 320-20-03 NULM Rs 703200/-, 14" Finance Rs 1,59,91,374/-. Apart from this there is
differences in balance as per cash book and Ledgers under double accounting system some fund
i.e. NULM and Amrit Yojna. The Balance of PD account as per double entry accouting is Rs
45,93,85,514.38/- whereas as per Rajkosh IFMS balance is Rs 45,93,76,514.38/- difference of Rs
9000/-.

To the best of our knowledge and according to information and explanation given to us, year-end
procedures have been carried out but reconciliation procedures at year end have not been carried
out for Fund Balances.

H.O 66, Ravi Path, Surya Nagar, Taro Ki Koot, ¢ \Spur 302029
Branch I: Saran Area, Near Railway Crossing Bassi Jaipur303301

: nnanq:h II: 1367 Niu{ai Mahant ka Rasta, Niwai Mahant ki haveli, Ramganj Bazar, Jw
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'PSGV & CO has undertaken the audit in accordan
issued by ICAI.
In performing the review and verification, the woﬂc 'PSGV& CO

» Financial and expenditure report/ details provided by the Accounts |

> Other information, schedules, reports and explanations as g‘iver_t’ m‘
connection with our audit. .
Report includes comments on those accounting issues/ accounting policnes, v
and are not in accordance with the Rajasthan Municipal Accounts Manual '
'PSGV & CO has assumed the genuineness of all the documents and signatures t
they were orlglnals and also that the copies confirm to the originals.

may not have been identified in the procedure.

The working papers, prepared in conjunction with the work are the property of the firm, constit

confidential and proprietary information and will be retained by PSGV & CO in accordance with Fir
internal policies and procedures. :
'PSGV & CO has no responsibility to update the report for events and circumstances occurrin,
the date of report.
The draft observations for each location covered by us were circulated by us to the concern
to which responses to the extent furnished to us have been considered by us. Respbfrim
furnished have been reported against each observation as contained in the Management I;‘eﬁﬁﬁ}
This report is for the year 2020-21 and is confidential being for use only to which it is issued.
not be quoted, cited, copied, disclosed or circulated, or referred to in correspondence or
with any other person or made public except to a person to whom it is issued.
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g I - LIABILITIES
RESERVE & SURPLUS
Municipal (General) Fund
Earmarked Funds
Reserve & Surplus 3
Total Reserve & Surplus (A)
GRANT/ CONTRIBUTION FOR SPECIFIC PURPOSE (B) 4
CURRENT LIABILITIES & PROVISIONS
Sundry Deposits 5 31,199,920.00
Secured Loan 6 27,502,000.00
Statutory Liabilities 7 4,179,965.88
Employee Liablility 8 23,079,889.00
Provisions 9 71,580.00
Total Current Liabilities and Provisions (C) 86,033,354.88
TOTAL LIABILITIES (A+B+C) lé74g37£3.37
11 - ASSETS
FIXED ASSETS nlles
Gross Block 10 875,074,775.27 871,185,437.27: ¥
Depreciation Fund 11 339,728,434.03 278,825,729.61 |
Net Block 535,346,341.24 592,359,707.66 |
Capital Work In Process ]
Total Fixed Assets (A) 535,346,341.24 592,359,707.66 |
INVESTMENTS 1
General Fund Investments 12 472,365,634.48 227,783,604.38 ie!
Specific Fund Investments 13 95,069,379.11 95,069,379.11
Total Investments (B) 567,435,013.59 322,852,983.49
CURRENT ASSETS, LOAN & ADVANCES S
Cash & Bank Balances 14 118,729,490.60
Loans. Advances & Deposits 15 4,459,617.82
Misc Asset (Accumulated Losses) 48,367,070.12
Total Current Assets, Loans &Advances(C) 171,556,178.54
TOTAL ASSETS(A+B+C) 1,274,337,53337
Notes to Accounts and Accounting Policies Sch 27
For and Behalf on Nagar I

For PSGV & CO
Chartered Accountants
Firm Regn. No. -0023126C

Mohit Singh
(Partner) £
Membership Ng. 421281

UDIN No. © w
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Compensations
Income from Municipal Propertics
and User Charges
[Revenue Grants, Contributions and Subsidies 20

Income from Corporation Assets and Investment 21
Muscellaneous Income 22
Total Income - 1

EXPENDITURE
Establishment Expenses 23
General Administrative Expenses 24 9,652,716.00
Public Works 25 45,436,512.00
Miscellancous Expenses 26 200,070.80
Depreciation Duning the Year 60,902,704 .42

Total Expenditure - 11 364,561,928.22
NET SURPLUS\ DEFICIT -48,367,070.22

Notes to Accounts and Accounting Policies Sch 27

For PSGV & CO

Chartered Accountants

Firm Regn. No. 0023126C

¢\

; Y‘/
| »r >

Mohit Smgh’vf’/ T

(Partner) /3 ——0 q '

Membership/MNo, 32128+

UDIN No, :
Dated : ‘.\ /

Place: - Jai
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[MUNICIPAL (GENERAL) FUND iy
Up balance o g .
Add : - Addition during the year g
Less:- Deduction during the year : G
Add: Excess of Income over Expenditure &
Total 26,18% 7547 U
Schedule - 2 ; W
EARMARKED FUND 1
General Provident Fund 86,983,148.11
Gratuity Fund 8,086,231.00
Total 95,069,379.11
Schedule - 3
RESERVE & SURPLUS
312-10-01 Capital Contribution 539,359,993.00
Opening Balance - 554,881,601.00
Add: Addition during the year =
Less: Withrawal during the year - -15,521,608.00
Total 539,359,993.00 539,359,993.00
Schedule - 4
GRANT/CONTRIBUTION FOR SPECIFIC PURPOSE
320-10-01 Swatch Bharat Mission 36,844,045.84 60,947,378.84
320-10-01 Amrit Yojna 667,805.00 667,805.00
320-10-02 Aarthik Janganana 75,552.00 75,552.00
320-20-01 City Sanitation Plan Fund 99,079.00 99,079.00
320-20-01 Road,Drainage Vishesh Anudan 7,327,680.00 7,327,680.00
320-20-02 NULM -703,200.00
320-20-06 M LA Fund 13,215,330.00 14,695,610.00
320-20-06 M P Fund 816,834.00 1,516,874.00
320-20-09 M.J.S.A 3,598,034.00 3,598,034.00
320-20-09 M J S 'Y Grant 5,361,282.00 5,361,282.00
320-20-09 S F C Grant 331,517,095.00 146,682,945.00
320-20-10 13th Finance Commission Grant 81,970.00 1,014,602.00
320-20-10 14th Finance Commission Grant -15,991,374.00 53,336,314.00
320-20-12 Bhamashah Yojna 35,982.00 35,982.00
320-20-12 BPL Kalyan Fund 204,000.00 204,000.00
320-20-12 Panna Dhayay Yojna 270,000.00 270,000.00
320-20-12 Sadi Kamble Yojna 7,233,500.00 7,233,500.00
320-20-18 Sc,St,Obe Kalyan = ‘
320-20-21 CM Budget Announcement 16,451,630.00 22,576,530-‘”;
320-20-17 Indira rasoi yojna 9,559,801.00 ;
320-20-22 B.S.U.P Center Fund 176,861.00
320-20-23 15th Finance 86,103,032.00
Deduction from Grant 24,746,000.00
527,690,938.84
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