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INDEPENDENT AUDITOR’'S REPORT

To,

" The Commissioner,

Municipal Council Alwar,
Rajasthan

Report to Financial Statement

We have audited the accompanying financial statements of Municipal Council,
Alwar, Rajasthan which comprise the Balance Sheet as at March 31, 2018, the
Income and Expenditure Statement and the Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory

information.

Manacement’s Responsibility for the Financial Statements

ble for the preparation of these financial statements that give
financial position, financial performance and cash flows
¢ with the Rajasthan Municipal Accounts Manual. This
responsibility ‘includes the design, implementation and maintenance of internal
control relevant to the preparation of the financial statements that are free from

material misstatement, whether due to fraud or error.

Management is responsi
a true and fair view of the
of the ULB in accordanc

Auditor’s Responsibility

financial statements based on
ith the Standards on Auditing
a. Those Standards require
form the audit to obtain
frec from material

is to express an opinion on these
ducted our audit in accordance W
artered Accountants of Indi
ts and plan and per
ancial statements are

Our responsibility
our audit. We con
issued by the Institute of Ch
that we comply with ethical requiremen
reasonable assurance about whether the fin

‘misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts
:\nd.disclusurcs in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement
ol the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the ULB’s preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the ULB’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion. .

QOpinion

Subject to statement on additional matters as given in Annexure-A attached
herewith, and the following :

a) Liabilities that may arise on account of late filing of return, late payment,
" short or non-deduction and mismatching of TDS, RVAT, Royalty, GST and

Labour cess and Patrakar Kalyan Kosh has not been ascertained and hence
not considered. To this extent Surplus of Income over Expenditure is

overstated and Liabilities are understated.

sery on_account of pending cases and/or notices filed
ipal council by/against third parties is not ascerfainable
dered. Financial impact of such cases has not been
ascertained and hence we are unable to commen‘t. on correc:tness or
otherwise of Income, Expenditure, Assets or Liabilities to this e.v;en(.
Contingent Liabilities, if any, arising out of these f'ases lm.? not ec;n
estimated by the municipal council nor has been disclosed in notes 10

b) Liabilities or reco
against or by munic
and hence not consi

accounts.

Scanned by CamScanner



Jain Paras Bilala & Co.

Chartered Accountants

&N Ve D b L ; e ot
5G Ha 2, Fyoti Nagar, Jaipur - 202005 (Rai)
- s -~ - ~ .
Pn.. 0141-2741222, 9314524225 S0202243283
-

Emai: pbizla@yzhoco.com, ichilaiz@gmail.com

c) There has been discrepancy between the balances of security deposit as per
double entry records of the council vis-a-vis as as per records maintained by
the nagar parishad as at the year end . This discrepancy has not been
properly explained by the management of the municipal council. As such to
this extent of discrepancy, the accounts do not reflect true and fair view.
Besides, adjustment has not been made for lapsed deposit no longer payable.
As such, Liabilities are overstated and Surplus of Income over expenditure

Is understated.

d) There has been discrepancy between the balances of advances as per double
entry records of the council vis-a-vis as as per records maintained by the
nagar parishad as at the year end . This discrepancy hias not been properly
explained by the management of the municipal council. As such to this
extent of discrepancy, the accounts do not reflect true and fair view.
Besides, adjustment has not been made for old advances pending for bills
efe. As such, Assets and Surplus of Income over expenditure are overstated.

¢) Liabilities on account of repayment to State Government towards their
share against various realizations as per Local Audit Report (2016-17)has

not been disposed off/considered in the accounts. As such, to this extent,
Liabilities are understated and Surplus of Income over expenditure is

overstated.

Details as per Table below:

 Order under which | Page no of Lacal audit| Amount (in Rs.) to be
amount to be remitted report(2016-17) remitted to Government
Exchequer

7(4)Rajasthan . 38 191.40akh
Nagarpalika (nagariya g

bhumi vishpadan 1974 )- ;

Lease premium

o
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¥)) z:lnbzount of mobile tower and marriage place registration fees, user charges,
trban development tax spenalty income etc of various types has not been

realized and provided Jor. As such both Surplus of Income over expenditure
and assets are understated.

All expenses except salary and allowances, accounting charges, contractual
monthly payments and audit fee are accounted Jor on cash basis. Similarly,
all incomes except interest on deposifs in savings and fixed deposit accounts
with banks are accounted for on cash basis Receipts in. PD Accounts
(treasury) by deposit of amount directly by the tax payers are taken into
account on verification with treasury irrespective of the year of receipt.

h) Evidence of discharge of liability by contractor on account of provident
- Jund and employee state insurance not found on record ,as such we are
unable fo comment on arising of any liability for non- payment of this

(being pri'rzcipal employer) by nagar parishad.To this extent account do not
reflect true and fair view.

i) According to the informatioiz made availaible to us , all work order
involving amount one lakh rupees or more are issued pursuant to e-tender
process and other work order are issued after obtaing requisite no. of
quotation of various parties and dué verification thereof. But list of work
order issued through tender or-otherwise are not made availaible fo us at the
time of audit, as such we are unable to express any opinion on correctness
or otherwise of the procedure being followed by the nagar parishad

regarding above.
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/) Closing Stock of Stores has not been determined by the municipality and
hence  not considered in the accounts. To this extent both, Surplus of
Inicome oyey Lxpenditure and Assets are understated,

k) Bank Keconciliation, in respect of several bank accounts, have been
produced hefore us for 2017-2018 . However, treatment of differences
arising out of reconciliation including old differences and bank charges
debited by bank remains unaccounted for in few cases. Moreover
reconciliation statement in few cases has unreconciled balances. To this
extent accounts does not reflect true and fair view. Following is the details

of the bank accounts as obtained by us:-

5N | ACCOUNT NAME BALANCE AS PER BOOKS BALANCE AS PER STATUS \
0. | OFACCOUNTS BANK STATEMENT
PO AJC (Int Bearing) \
i 124,120.00 24,120.00
PO AJC (Hon Int \
2 | Besring) 1 301,679,092.32 301,670,092.38
3 | UCO Bank A/C | 3,709,300.18 440,694.65 \
4 | Bank of Baroda A/C__ | 602,024.89 691,131.89 RECONCILED \
5 | Axis Bank 1,633,438.20 1,633,438.80 RECONCILED
6 | FDR A/C 12,700,000.00 12,700,000.00 RECONCILED
I W 4 : .
STATEMENT NOT
7 | 0.B. Com (0ld) 4,282.00 - AVAILABLE.
g | uUco Bank A/C (0ld) 12,231,200.00 12,231,200.00
9 | ICICI Bank 63,687,383.00 81,852,693.00 RECONCILED
10 | 1CICI Bank 73,219,679.00 75,297,403.00
. RECONCILED
11 | PNB Manu Marg 2,524,364.85 2,497,672.68
6.90 RECONCILED
it Yoj ,048,666.90 4,048,66
12 | PNB Amrit Yojna 4 ——
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Alwar Urban Co.
13 | Bank Ltd. - -
14 | IDBI Bank 1,737,857.00 1,737,857.00 RECONCILED
15 | SBM ICICI 74,910,541.12 89,135,172.12 RECONCILED
BANK
STATEMENT NOT
16 | ICICI Bank (BPL) 0.28 - AVAILABLE.
13th Finance Bank
17 | A/C 16,934,351.00 =
18 | Janganna A/C 67,052.00 -
Bank of Baroda A/C
19 | (NULM) 293,043.86 1,017,957.00 RECONCILED

In our opinion and to tl
to us, the financial statements give a true an

Municipal Accounts Manual:

a) in the case of the Balance She

2018;

b) in the case of the Income and E

ended on that date; and

c) in the case of the Cash Flow Statemen

date

We further report that:

1e best of our information and according to the explanations given
d fair view in conformity with the Rajasthan

et, of the state of affairs of the ULB as at March 31,
xpenditure Statement, of the surplus for the year

t, of the cash flows for the year ended on that

a) we have obtained all the available information and explanation which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the
ULB so far as appears from our examination of those books;

¢) thfa Balance Sheet, Income and Expenditure Account and Cash Flow Statement dealt
with by this Report are in agreement with the books of account;
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d) in our opinion, the Balance Sheet , Income and Expenditure Account and Cash Flow
Statement comply with the Rajasthan Municipal Accounts Manual.

For Jain Paras Bilala & Co.
Chartered Accountants

? ——
A. Paras Bilala

Partner
Membership No. 400917
Firm Registration No. 01 1046C

Place: Jaipur
Date : 25-02-2019
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3.

Annexure A to Auditor’s Report (2017-18)

Additional Matters to be reported by the financial statement auditor

In our opinion and according to records examined by us and to the best of our
knowledge and belief all sums due to and received by the Municipality have
been brought to account on Cash Basis except, salary and allowances,
accounting charges and audit fee which are brought to accounts on accrual
basis and have been generally appropriately classified .

In our opinion and according to the information and explanations given to us
all grants sanctioned or received by the Municipality during the year, have
been accounted properly on cash basis, and where any deduction is made out
of such grants towards any dues of the Municipality, such deductions have
been properly accounted.

Earmarked Funds have been created by the Municipality for Gratuity. and
Provident Fund, According to the information and explanations given to us
Earmarked Funds have been utilized for the purposes for which they were
created to some extent.

As explained to us the Municip.ality is.not maintaining records showing full
particulars, including qua'ntitative details and situation of fixed assets. As
informed to us, Management of ULB has not carried out physical
verification of fixed assets . As such we are unable to comment on material
discrepancies, if any, on physical verification and its treatment in books of

accounts.

I3
a7
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I'he Municipality is not maintaining proper records showing full particulars
of leasehold property. Lease Rentals are therefore not verified.

0. As explained to us physical verification of stores has not been conducted
by the Municipality after 2008-09: As such we are unable to comment on the
procedures of physical verification of stores vis-a-vis material discrepancies,
if any, on physical verification and its treatment in books of
accounts.Moreover, neither the stores has been verified and valued at the
year-end nor has same been recognized in the accounts prepared for the
year under report.

7. As explained to us, Municipality has granted advance against work but the
same has not been adjusted within one month as required as per Rajasthan
Muncipal Council manual and no reasonable steps are carried out for
adjustment of such advance. Moreover, Municipality has granted loans to the

'émployees .

8. The Municipality has granted loans to the employees against PF. Deduction
from salary are made towards the lodns.

9.  In our opinion and according to the information and explanations given to us,

there exists an adequaté internal control procedure for the purchase of stores,

fixed assets and services

In our opinion and according to the information ax}d explanations givcn
to us and on the basis of our test checks , there exists an adequate {ntcmal
control procedure for the contracting of works and projects, perlodlfc
inspections and measurements, quality checks and payments there for

Y

ST L e (DR TR
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Besides, some weakness in internal control procedures which require
immediate attention of the management are as under:

a) There is excessive number of bank accounts which need to be pruned to a
reasonable number as may be determined by the municipality and or any
higher authority, it any .

b) Quality checks in respect of all contracts need to be carried out. As
explained to us, quality checks are being done in respect of those
contract whose terms and conditions require such certificate

¢) Photographs of places where contractual work is carried out at various
places should have date inscribed on it and should be obtained on five to

six various dates as the situation warrant.

d) Evidence of discharge of payment on account of provident fund and
employee state insurance by the contractors need to be obtained
otherwise being principal employer the liability will fall upon the nagar

parishad

10. The Municipality is generally regular in depositing undisputed statutory
dues including tax deducted at source, works contract tax, cess and royalty
payable to the Government, ESI, PF, Patrakar Kalyan Khosh etc except in

: cases as reported in Annexure “41” enclosed herewith. Cases of non-
deduction of income tax at SOUrce, royalty, sales tax and patrakar kalian
khosh as traced by us on the basis of our test checking are also given in the

 Annexure “A2” enclosed herewith Besides, evidence of discharge of

liability by contractor on account of provident fund . employee state

G
A
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Insurance and service tax not Jound on record ,as.such we are unable to
comment on payment of this liability.

T'o the best of our knowledge and according to information and explanation

given to us, no personal expenses have been charged to the Municipality’s
accounts.

To the best of our knowledge -and according to information and explanation
given to us, the books and registers specified under the Rajasthan Municipal
Accounts Manual and other applicable acts and rules have been properly
maintained. Accounting effect of bank charges debited by Bank, Old
Differences, Non- collection of cheques, Cancellation of stale cheques not

presented has not been considered in accounts in few cases.

To the best of our knowledge and according to information and explanation

given to us, year-end procedures have been carried out buf reconciliation

procedures at year end have not been carried out.

For Jain Paras Bilala & Co.
Chartered Accountants

CA. Paras Bilala Sy

Partner

Membership No.: 400917
Firm Registration No. : 011046C

Place : Jaipur
Date : 26 - 02-2049
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ANNEXURE "A1"

MUNICIPAL COUNCIL ALWAR

TO ANNEXURE ON AUDITOR'S REPORT FOR YEAR ENDED 31.03.2018

—————"=_A1 U ANNEXURE ON AUDITOR'S REPORT FOR YEAR ENDED 31.03.2012
| CASES OF DELAY IN DEPOSIT OF TAXES

Scanned by CamScanner

1SI. No T
Particulars Date of Amount Due Date Date of !
Payment (in RS) of Remittance Remittznicz |
|

1 |sales Tax 24.08.2017 4168 | 15.09.2017 22082017 |

2 |Patrakar kalyan Kosh 2016-17 5,110 2016-17 31.03.2012 ’

]

3 |osT Not Paid 1,663,991 N.B. NA. |

N.B. The Tds amount on account of GST wrongly deducted '
is being refunded back to deductee during 2018-19

I

ANNEXURE "A2" TO ANNEXURE ON AUDITOR'S REPORT FOR YEAR ENDED 31.03.2018

| CASES OF NON-DEDUCTION OF TAX AT SOURCE

SI. No Particulars Date of Amount Section under atz of !L‘edu:tfc.':’r
Payment (in RS) which tax to be i
deducted i

1 |Advertisement )

Niyantrak Prakashan 28.02.2018 66,982 184C oy

2 |13th Finance Commission Grant )
Trimurti Enterprises 09.06.2017 183,162 194C 2%

3 |14th Finance Commission Grant .
Trimurti Enterprises 27.07.2017 382,418 184C :“‘,'c
Trimurti Enterprises 28.08.2017 417,337 194C f;‘?
Trimurti Enterprises 27.09.2017 453,840 194C 2%

4 |Legal Expenses ' —
Mahaveer Rajoriya 02.02.2018 39,900 194J 10%

5 |Repairs and Maintenance- Vehicles , -

Classic Motor 19.09.2017 45,059 har =




NAGAR PARISHAD ALWAR
Balance Sheet As on 31st March 2018
—_—
LIABILITIES 31st March 2018 | 31st March 2017
Schedule (Amount ) (Amount )
RESERVE & SURPLUS
'\E“::IICID:I (General) Fund 1 141,539,837.86 63,848,705.28
m

Rese:’\:efs’:““ds 2 97,841,205.11 94,719,052.11

urplus 3 311,286,671.00 277,463,599.00
Total Reserve & Surplus (A) 550,667,713.97 |  436,031,356.39
GRANT/ CONTRIBUTION FOR SPECIFIC.
PURPOSE
Grant/Contribution for Speciﬁc purpose 4 357,061,714.46 346,986,350.54
Total Grant/Contribution (B) 357.051.714.46 346,966,350.54
LOANS
Secured Loan 5 30,952,000.00 12,000,000.00
Total Loans (C) 30,952,000.00 12,000,000.00
CURRENT LIABILITIES & PROVISIONS
Sundry Deposits 6 28,104,860.00 20,567,659.00
Statutory Liabilitics 7 13,846,328.00 11,045,488.00
Other Liabilities 8 ©3,015,967.00 1,290,895.00
Provisions 9 66,000.00 511,250.00
Total Current Liabilities and Provisions (D) 45,033,155.00 33,415,292.00
TOTAL LIABILITIES (A+B+C+D) 983,714,583.43 828,432,998.93

27

As per our report attached

For Jain Paras Bilala & Co.
Chartered Accountants

CA. Paras Bilala
Partner
Firm Registration No. : 011046C

Membership No.: 400917

Place : Jaipur

Date® 25-02-2019

Notes to Accounts and Accounting Policies

.
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